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ED RADS NRAV, SEIZES 3>,100 CR JEWELLERY 

Registers money laundering case against diamond czar, initiates process for revoking his passport 


PNSB NEW DELHI 

S ix weeks after billionaire 
jeweller Nirav Modi and 
his partners fled the country 
after defrauding Punjab 
National Bank (PNB) of 
^11,400 crore, the probe agen¬ 
cies unleashed a series of raids 
on the residence and office 
complexes of Nirav and his clan 
on Thursday while the banks 
Managing Director Sunil 
Mehta finally appeared before 
the media and tried to explain 
how the fraud went undetect¬ 
ed for years. 

The Central investigation 
agencies turned up the heat on 
the 46-year-old diamond mer¬ 
chant, by seizing diamond 
and gold jewellery worth 
^5,100 crore in nationwide 
searches and initiating the 
process for revoking his pass¬ 
port, officials said. 

The Central Bureau of 
Investigation (CBI) and the 
Enforcement Directorate (ED) 
moved separate applications 
to the External Affairs Ministry 
seeking the revocation of pass¬ 
ports of Nirav and his mater¬ 
nal uncle Mehul Choksi, the 
promoter of Gitanjali jewellery 
chain, both accused in the 
^280-crore bank fraud case 
the officials said. 

As many as 17 locations in 
Delhi, Mumbai, Hyderabad, 
Jaipur and Surat were raided by 
the ED after the agency filed a 
^280-crore money laundering 
case against Nirav, his wife 
Ami, brother Nishal and 
Choksi on Wednesday, follo¬ 
wing a complaint by the bank. 

ED officials, speaking on 
condition of anonymity, 
said five properties belonging 
to Nirav and the other accused 
in Mumbai were sealed by 
the agency 

The CBI completed the 
analysis of computers seized 
from premises linked to him 
and was going through the two 
fresh complaints received from 
the PNB on Tuesday that 
it had been defrauded of 
^11,400 crore. 



Raids conducted on Nirav jewellery showrooms at Defence Colony in New Delhi and Kala Ghoda in Mumbai on Thursday PTI 

Cong, BJP play blame game 



Billionaire jeweller Nirav Modi 

The day for companies 
and outlets owned or partnered 
by Nirav, who has fled the 
country on January 1, 
began with the ED carrying 
out searches at properties 
linked to him. 

The agency swung into 
action a day after the PNB 
reported fraudulent transac¬ 
tions worth ^11,400 crore to 
the SEBI and the Bombay 
Stock Exchange. 

Addressing a Press confer¬ 
ence, Mehta said, “Nirav has 
not come out with any concrete 
plan to repay so far. But 
they’re coming out with some 
vague offers, which are under 
examination.” 

Continued on Page 4 
Related report on P10 


PNSB NEW DELHI 

T he Congress and the BJP 
tried to score political points 
on Thursday over the ^11,400 
crore PNB fraud which has 
rocked the banking sector and 
spooked the depositors of pub¬ 
lic sector banks. 

Led by Rahul Gandhi, the 
Congress accused the Modi 
Government of facilitating the 
escape of Nirav Modi and his 
family members out of the 
country On the other hand, the 
BJP sought to defend the 
Centre by claiming that the 
scam went back to 2011. 

The Congress termed it the 
“independent India’s biggest 
bank fraud” and released sev¬ 
eral documents related to the 


alleged scam and also shared a 
picture of Nirav Modi 
with the business delegation 
accompanying Prime Minister 
Narendra Modi to Davos at the 
World Economic Forum meet 
last month. 

“Guide to looting India by 
Nirav Modi — 1. Hug PM 
Modi 2. Be seen with him in 
Davos. Use that clout to: A. 
Steal 12,000 crore B. Slip out of 
the country like Mallya, while 
the Government looks the 
other way,” Rahul tweeted. 

Taking strong exception 
to the term ‘Chhota Modi’ 
used by the Congress to 
describe Nirav Modi, Union 
Minister Ravi Shankar Prasad 
asked the Congress to stop 
doing “photo politics”. He also 


said Nirav did not meet the PM 
at Davos but arrived on his own 
for CII group photo event. 

“I wish to make it very 
clear, and this I can also con¬ 
vey on behalf of the 
Government, that those who 
sought to derail the ordinary 
banking system to help Nirav 
shall not be spared. This is 
regardless of the stature and 
status of the official concerned,” 
said the BJP leader. 

The Congress questioned 
why the PM and Finance 
Minister Arun Jaitley are silent 
on this mega financial bungling 
and intensified their attack on 
the NDA Government stating 
that Toot and escape’ had 
become the hallmark of the 
Continued on Page 4 


Bank dawdles on 
reporting fraud to 
SEBI for 2 weeks 


Disclosure delay 
could have helped 
people in the know 
of scam cut losses 

NAVIN UPDHYAY ■ NEW DELHI 

B y his own admission, 
Managing Director of the 
PNB Sunil Mehta on Thursday 
revealed that they detected the 
^11,400-crore Nirav Modi fraud 
in the third week of January and 
reported the matter to the CBI 
on January 29. But shockingly, 
the bank’s management neither 
informed the shareholders 
about the scam in the PNB 
Board meeting on February 6 
nor did it report the matter to 
the Security and Exchange 
Board of India (SEBI) for 
another two weeks. 

The PNB may not be oblig¬ 
ed to inform the media about 
the fraud, but suppression of 
this mega scam from the SEBI 
and shareholders raises sever¬ 
al crucial questions. In normal 
circumstances, it would be 
expected that in the interest of 
shareholders, any such scam 
must be reported to the SEBI as 
soon it is detected. Had the 
PNB reported the matter to the 
SEBI on January 29, when it 
filed a complaint with the CBI, 
the shareholders would have 


had time to review their invest¬ 
ment ahead of the third quar¬ 
ters result on February 6. 

The moment the PNB 
reported the matter to the 
SEBI on February 14, the scam 
came in public domain and the 
shares of the PNB crashed. The 
SEBI is reportedly upset with 
the way the PNB suppressed 
the discovery of the fraud from 
it. The delay in disclosure 
could have helped people in the 
know of the scam offload their 
position and cut their losses. 

Taking cognizance of this 
fact, the SEBI is likely to probe 
possible disclosure lapses by 
banks and other listed compa¬ 
nies, including several jew¬ 
ellery firms that have come 
under the scanner in connec¬ 
tion with the fraud. According 
to reports, the SEBI and stock 
exchanges would also analyse 
trading data of these companies 
and their top officials, some of 
whom are already under the 
scanner for insider trade and 
other violations. 

The SEBI had recently pro¬ 
posed that to make it manda¬ 
tory for listed companies to dis¬ 
close loan defaults within a day 
of happening. 

By suppressing the facts to 
the shareholders and present¬ 
ing a bright outlook for the 
bank, the PNB management 
took the investors for a ride. 

Continued on Page 4 





Guide to looting India by Nirav Modi 
— 1) Hug PM Modi, 2) Be seen 
with him in DAVOS. Use that clout 
to: A. Steal 12,000 crore B. Slip out 
of the country like Mallya, while the Government 
looks the other way RAHUL GANDHI 


I wish to make it very clear on the 
behalf of the Government that no 
one who has sought to derail 
ordinary banking system shall be 
spared, regardless of any individual’s stature 
and status RAVI SHANKAR PRASAD 



The allegations are coming 
out now. This is coming 
out as it is their (UPA’s) 
gift. We will definitely take 
action. This has not happened in (20)14 
NIRMALA SITHARAMAN 



If this person had fled India 
before the FIR on Jan 31, then he 
is here, photographed at Davos 
with PM, a week before the FIR, 
after having escaped from India? Modi 
Govt must clarify (sic) SITARAM YECHURY 



’NBSCAIVI 

■highlights 


Nirav Modi’s firms were 
getting LoU facility from 2011 

«•* PNB Managing director Sunil I 

Mehta says that bank I 
detected the fraud in the third 
week of January 


The PNB registered two 
complaints with CBI on 
January 29 


The Bank took another two 
weeks to inform the SEBI and I 
Stock exchange about the 
fraud. It informed SEBI about 
t he fraud on Feb ruary 15 

CBI says Nirvav Modi 
committed the fraud through 
150 letters of understanding 
issued by the PNB 


«•* The bank became suspicious I 

only on January 16 when the * 
accused companies — 
Diamond R US, Solar Exports 
and Stellar Diamonds (all 
accused in the CBI FIR and 
linked to Nirav Modi) — 
approached it with import 
documents and a request to 
issue Letters of 
Understanding (LoUs) for 
raising buyers’ credit for 
making payments to the 
overseas suppliers. When the 
bank could not find any past 
entries in the system, it 
probed the matter and 
detected the scam 


Nirav Modi and family 
members left India by 
January first week. Nirav 
Modi left India on January 1. 
Wife having US citizenship 
left on January 6. Uncle 
Mehul Choksi, promoter of 
Gitanjali Gems left India on 
January 4. Nirav Modi’s 
brother Nishcal Modi, a 
Belgium citizen also left 
on January 4 

m m 
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EX-STUDENT KILLS 17 IN 
US SCHOOL SHOOTING 

Washington: An expelled former 
student armed with an assault rifle 
unleashed a hail of gunfire in a 
Florida high school, killing 17 
people. PI 2 

V-P HITS OUT AT THOSE 
SEEKING TALKS WITH PAK 

New Delhi: Vice-President M 
Venkaiah Naidu on Thursday 
hit out at those suggesting 
dialogue with Pakistan, saying 
talks with countries who train 
guns at India are not possible. 

0 LI SWORN IN AS NEPAL 
PM FOR SECOND TIME 

Kathmandu: KP Sharma Oli was 
on Thursday sworn in as Nepal’s 
Prime Minister for the second 
time. P12 

SEALING DRIVE: TRADERS 
HOLD MEGA RALLY 

New Delhi: Some traders held a 
mega rally at Delhi’s Ghanta 
Ghar in Chandni Chowk to 
protest against the ongoing 
sealing drive. P2 


Karti confronted with evidence 


ED grilling that 
begins at 11.30 
am continues 
till late in night 

PNSB NEW DELHI 

T he Enforcement Directorate 
on Thursday confronted 
Karti Chidambaram, son of 
former Finance Minister P 
Chidambaram, with damning 
evidence during day-long 
interrogation in connection 
with the INX Media money 
laundering case. 

Karti appeared before the 
investigators by around 11.30 
am and the interrogation con¬ 
tinued till going to Press. 

Earlier on January 18, Karti 
was interrogated for 11 hours 
by the ED sleuths. The ED had 
asked him to again appear on 
February 2, but he skipped the 
interrogation by sending a let¬ 



ter to the agency that it should 
wait for the outcome of his 
petition in the Supreme Court 
against the summon notice. 

Ignoring this argument, 
ED asked Karti to appear 
on Thursday 

The CBI and ED had reg¬ 
istered an FIR in the case in 
June 2017 and also conducted 
raids against Karti and compa¬ 
nies linked to him, Karti kept 
playing hide and seek with 


agencies. The CBI issued Look 
Out Circular (LOC) against 
Karti in October 2017 as 
he did not appear before the 
investigators. The Supreme 
Court ordered Karti to appear 
before CBI before arguing on 
the matter. 

Meanwhile, co-accused 
Indrani Mukerjea, the pro¬ 
moter of INX Media, has 
admitted to the CBI and ED 
that she had paid around ^5 
crore to Karti for the getting 
FIPB clearances. 

As per the CBI and ED 
FIRs, in 2006, INX Media got 
FIPB clearance for only 
^5 crore of foreign invest¬ 
ments. But the TV channel 
illegally brought more than 
^305 crore from Mauritius- 
registered companies in a dubi¬ 
ous way 

Income Tax authorities 
found the irregularity and 
issued notice to Indrani and 
husband Peter Mukerjea. 

Continued on Page 4 



BJP president Amit Shah rides pillion with Haryana BJP president Subhash Barala on a motorcycle during the party’s Yuva Hunkar rally in Jind on Thursday. Haryana 
Chief Minister Manohar Lai is also seen Pioneer photo 


Centre to consult States on farmers income, MSP 


PNSB NEW DELHI 

T he Ministry of Agriculture 
will consult State 
Governments early next month 
to set up a mechanism for pro¬ 
tecting farmers’ income when 
market prices fall below the 
minimum support price 
(MSP). At the same time, in a 
move that could help the farm¬ 
ers, the 


iHi, 



Centre has fixed wheat pro¬ 
curement target at 32 million 
tonne (MT) for the year 2018- 
19. Last year Food Corporation 
of India (FCI) had procured 
30.82 MT from the farmers 
during 2017-18. 

Union Agriculture Secretary 
SK Pattanayak said that the 
Ministry of Agriculture will call 
a meeting of State Governments 
early next month to discuss a 
mechanism so that farmers get 
enhanced MSP. He was speak¬ 
ing on the sidelines of a confer¬ 
ence on food security organ¬ 
ised by the Vivekanand 
International Foundation. 
In his Budget 2018 
JJ'yC speech, Finance 
Minister Arun Jaitley 
had announced that 
Niti Aayog in consulta¬ 


tion with Central and State 
Governments will put in 
place a foolproof mechanism to 
ensure farmers get benefit 
of MSP 

Stating that the Centre is 
open to all suggestions from 
stakeholders, Pattanayak said 
the Ministry is studying the 
model adopted by Madhya 
Pradesh and Telangana 
Governments. While Madhya 
Pradesh is paying farmers dif¬ 
ference between the MSP and 
the market price, Telangana 
Government will offer fixed 
amount to farmers on per acre 
of land. 

Earlier, Union Food and 
Consumers Affairs Secretary 
Ravi Kant held a meeting with 
State Governments to finalise 
the wheat procurement target 



Fixes wheat procurement 
target at 32 MT for 18-19 


for the year 2018-19. The move 
will also help the farmers get 
MSP for their crops and stop 
them from distress selling of 
their crops to middle men. 
With this decision, the Centre 
and the State Government 
agencies will procure more 
wheat and rice from farmers at 
the prevailing market rates. 

The Centre has also fixed 
paddy/rice procurement esti¬ 
mated at 55 lakh tonnes for Rabi 
crops in Kharif season 2017-18. 
The FCI, as the Central procure¬ 
ment agency, procures rice and 
wheat largely from Punjab and 
Haryana, stores these in ware¬ 
houses and distributes to States 
for targeted public distribution 
system (TPDS) operations. 

According to officials of the 
Ministry of Food and 


Consumers Affairs, the deci¬ 
sion was taken at a meeting of 
State food secretaries here to 
discuss procurement arrange¬ 
ments. “The target has been 
decided to keep an estimate of 
32 MT of wheat procurement 
during 2018-19 after consulting 
with the States,” said officials. 

Wheat procurement target, 
however, is higher than the 
actual purchase of 30.82 MT 
during 2017-18 marketing year. 
Out of the total wheat procure¬ 
ment target for 2018-19 mar¬ 
keting year, Punjab aims to pro¬ 
cure maximum at 11.9 MT, fol¬ 
lowed by Haryana 7.4 MT, 
Madhya Pradesh 6.7 MT, Uttar 
Pradesh 4 MT, Rajasthan 1.6 
MT, Bihar 2 MT and 
Uttarakhand 1 MT. 

Continued on Page 4 


Two IAF pilots 
die as chopper 
crashes in Assam 

ANUP SHARMA BGUWAHATI 

A Indian Air Force (IAF) 
two-seater Microlight 
chopper crashed at Majuli 
Island in Assam on Thursday 
and two pilots onboard the 
chopper were killed, Defence 
spokesperson said. 

The deceased pilots were 
identified as Wing Commander 
Jaipaul James and Wing 
Commander B Vats. Army offi¬ 
cials from Tezpur said after tak¬ 
ing off from Rowreah airport in 
Jorhat district of Assam around 
12 noon, it crashed probably 
due to technical problem. The 
charred bodies of the two pilots 
as well as the remains of the 
chopper were recovered. 






















































